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FLUa-g'HED  . 

Prices  in  Georgia  - 

During  the  first  week  of  the  mrketing  season  in  Georgia  prises^ 
averaged  10.58  cents  per  pound  compared  with  about  19  cents  last  season. 
The  quality  of  the  crop- is  below  that  of  1929  but  for  the  sanie' grades 
prices  were  between  25  and  3C  per  cent  below  those  of  last  season. 
Prices  improved  slightly  during  the  second  week  but  were  still  fully 
20  per  cent  below  those  for  the  s^me  grades  last  season.    During  the 
first  week  of  the  marketing  season  in  South  Carolina  prices  were  about 
in  line  with  those  prevailing  during  the'  second  week  in  Georgia. 

Supply  situation  ' 

The  total  acreage  of  flue-cured  types  is  3.5  per  cent  larger  than 
in  1929.    The  production  indicated  on  August  1  is  758.7  million  pounds, 
compared  with  a  crop  of  750.7  million. pounds  in  1929.    Yields  per  aire 
materially  bolow  those  of  last  year  arc  indicated  in  Virginia  and  slightly 
below  last  year  in  Georgia,  v/hilc  yields  slightly  higher  than  last  year 
are  indicated  in  South  Carolina.     In  the  remainder  of  th^  bolt  the  yields 
indicated  by  August  1  crop  conditions  are  not  greatly  different  from^  those  . 
of  last  year. 

The  stocks  of  old  leaf  in  the  hrjids  of  dealers  and  m.anufacturcrs  on 
July  1,  1930  were  599 .3  million  pounds  compared  with  590  million  pounds  a 
year  earlier.    The  total  supply  this  season  based  on  August  1  crop  3onditions 
and  stocks  on  July  1  is  1358.0  m.illion  pounds  comprred  with  1340.7  m^illion 
pounds  in  1929  and  1305.8  million  pounds  in  1928. 

Since  1916  the  consumption  of  flue- cured  tobacco  has  incrcE.sed  at 
an  average  re.tc  of  about  33  m.illicn  pounds  a  year.    Allowing  for  this  in- 
crease in  consimption  the  number  of  rxont'is  supply  this  season  is  slightly 
less  then  thr.t  at  the  beginning  of  cither  of  the  two  previous  seasons. 
In  1928  the  season's  average  price  was  17.7  cents  per  pound  and  in  1929 
it  was  18.1  cents  per  pound. 

Dom.estic  demand 

During  the  past  five  years  the  increcse  in  the  quantity  of  flue- 
cured  tobacco  used- in  making  cigarettes  has  more  than  offset  the  decrease' 
in  the  quantity  used  in  m.aking  chewing  and  smoking  tobacco.    The  net  in- 
crecse in  dom^estic  consumption  during  this  period  hrs  averaged  almost  5 
per  cent  per  year.    During  the  year  ended  June  30,  1950  the  increase  xms 
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r.bout  3  per  cent.    Cigr.rette  tr.x  salos  maintr.inod  about  the  usur.l  rate 
of  groT/th  from  July  to  Decombcr  19E9,  being  9  per  cent  Ic.rger  then  for 
the  corresponding  period  of  the  previous  year,  were  r.bout  the  sririe  c.s 
the  previous  yer.r  during  the  flrs1t:five  months -.of  1930  end  in  June  1930 
wore  8  per  cent  Ir.rgor  then  the  pi'ovioua  y^^er.     The  total  cigc  rette  tc.x 
sales  for  the  12-inonth  period  v;ere  5.2  per  cent  le.rger  then  the  previous 
year  coinper-..d  T/ith  en  increase  of  13.3  per  cent  for  the  yeer  ended  June 
30,  1929  end  eJi  increcse  of  8.2  per  cent  for  the  previous  yeer.     It  may 
be  thet  unfc  voreble.  business  conditions  effected  consumption  during  the 
early  pert  of  1930  or  it  mey  turn  out  thet"  cigercJtto  consumption  is  in- 
creasing at  e  slightly  alof/er  rcto-.    In  either  Cc.so  present  indications 
ere  that  the  domestic  consumption  of  this  type  of  tobacco  during  the 
current  year  v/ill  exceed  thct  of  the  yeer  just  closed. 

Foreign : demand  ■ 

■  Exports  of  flue-curod  tobacco  during  the  year  ended  June  30,  1930 
v/ere  429.9  million  pounds  compered  -with,  414.4  million  pounds  in  1929  end 
328.9  million  pounds  the  previous  year.    The  United.  Kingdom  end  Chine  ere 
the  principel  importing  countries-.  ,  ■; 

There  hes  bc^n  somx-  uncertainty  e.s  to  the  effect  of  low  exchange 
rate  end  unset tle'd  conditions  in  Chine.    However,  exports  to  Chine  during 
the  pest  few  months  have  exceeded  those  of  the  corresponding  period  of 
the  previous  year  end  recent  reports  indicate  that  the  cigeretto  trrde  in 
Chine  is  active.    The  totel  exports  to  Chine  during  the  yerr  just  ended 
'.vero  127.1  million  pounds  compc.re.d  v;ith  131,3  million  pounds,  the  excop- 
tiom.lly  If.rge  total  of  the  previous  ^j^i.r,     ,  , 

Exports  to  the  United  Kingdom  during  the  :',^e'r  ended  June  30,.  1930 
wore  186.6  million  pounds  compered  v/ith  171.4  million  pounds  the  previous 
year.    Stocks  in  the  three  ports  of  entry  (London,  Liverpool  end  Glesgo?/) 
arc  slightly  Irrger  than  a  yeer  ago.    Howevu'r  the  exports  of  flue-cytrod 
tobecco  to  the  United  Kingdom  heve  increased  rapidly  in  recent  years  and 
under  these  conditions  e  small  increase  in  stocks  e.t  the  ports  of  entry 
does  not  necessarily  mean  unfavorable  market  conditions,    Colonia.l  grovni 
flue-curod  tobacco  does  not  appear. to  be  making  much  headway  in  displacing 
iimerican  grovvTx  types  ejid  exports  to  the'  United  Kingdom  this  season  are  ex- 
pected to  compere  favorably  with  those-  of  the  pa^.t  two  seasons. 

Prices  for  the  re-m-ainder  of  the  sec  son 

In  view  of  the  fact  that  the  present  indic'tcd  supply  is  slightly 
sms^ller,  v/hon  mor.sured  by  the  disappearance  of  the  previous  yeer,  than  the 
supply  of  the  pest  tv/o  seasons.,  end  the  further  fact  that  prices  at  pre- 
sent are  about  20  per  cent  under  those  of  last  sec  son,  grade  considered,  some 
improvement  in  prices  appears  probable  as  the  season  advances  unless  the  crop 
turns  out  to  be  materially  larger  than  is  indicf.ted  by  the  i.ugust  1  conditions 
In  1921  the  marketing  season  opened  when  the  business  recession  v;as  at  its 
lew  point  and  the  price  improved  materially  r.s  the  season  e.dvanccd.  The 
season's  ;  verage  in  Georgia  in  1921  v;es  about  12  cents  per  pound,  rjid  the 
■sej.scn's  average  in  Virginia  was  about  23  cents  per  pound.    The  ir.prcvemont 
in  prices  is  not  expected  to  be  ec  merked  this  season  unless  the  crop  turns 
cut  to  be  materially  less  then  is  new  indicated.    Should  the  prices  of  the 
first  two  weeks  c  f  the  marketing  season  prevr  il  through  the  season  and  fcri.".ors 
react  to  prices  and  other  fectcrs  in  planting  as  in  ether  recent  yecrs  the 
Qcreege  in  1931  would  be  meterially  reduced. 


